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Agenda

ÅCommon Errors 

ïCoverage Requirement & IndividualShared Responsibility 

Payment ( ISRP)

o The devil is in the details of the ACA Worksheet

ïExemptions

o New tools for lowest cost bronze plan and SecondLowest Cost 

Silver Plan ( SLCSP) (affordability exemption, Code A)

ïPremium Tax Credit

ÅAdvanced Reconciliation  

ïKnow your limits
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Common Errors



Review: Definitions of Income (PTC ïForm 8962)

Modified Adjusted Gross Income (MAGI) for Determining Eligibility for PTCs
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Adjusted Gross 
Income (AGI)

Non-Taxable Social 
Security Benefits

Tax-Exempt 
Interest

Excluded Foreign 
Income

Form 1040, Line 37
Form 1040, Line 20a 

minus 20b
Form 1040, Line 8b Form 2555, Lines 45, 50

Notes: 
Á Calculated by TaxWise on Form 8962, line 2a. 
ÁWhen asked for dependent income on line 2b, only enter dependent income if 

that dependent has a tax-filing requirement, according to Pub. 4012, A-2. (Use 
these filing threshold levels, even if a special rule creates a requirement to file 
at a different income level, e.g., self-employment income of more than $400.)

Á If no dependent has a tax-ŦƛƭƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘΣ ŎƭŜŀǊ ǘƘŜ άǊŜŘέ ǿƛǘƘ CоΦ

Several different definitions of income are used on Forms 8962 and 8965. Some are 

calculated by TaxWise and some are not!



Review: Definitions of Income (Exemptions ïForm 8965)
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Household income for Line 7a (household income below filing threshold) and ISRP

Gross income for Line 7b (gross income below the filing threshold)

All income received in the form of money, goods, property and services that is not exempt from tax, including any 
income sources outside the U.S. or from the sale of your main home (even if you can exclude part or all of it)
ÅInclude only the taxable portion of Social Security benefits
ÅInclude income or gains but not expenses or losses from Schedules C, D and F
ÅDo not include income of any dependents

Household Income for Determining Unaffordability Exemption

Adjusted Gross 
Income (AGI)

Tax-Exempt 
Interest

Excluded Foreign 
Income

Form 1040, Line 37 Form 1040, Line 8b Form 2555, Lines 45, 50

Adjusted Gross 
Income (AGI)

Tax-Exempt 
Interest

Excluded Foreign 
Income

Form 1040, Line 37 Form 1040, Line 8b Form 2555, Lines 45, 50

Any pre-tax deduction for 
employer-sponsored 

coverage

Include dependent income 
only if that dependent has a 
tax-filing requirement.



Review: Definitions of Income (Exemptions ïForm 8965)

Modified Adjusted Gross Income (MAGI) for Determining Eligibility for Medicaid 

Coverage Gap Exemption
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Adjusted Gross 
Income (AGI)

Non-Taxable Social 
Security Benefits

Tax-Exempt 
Interest

Excluded Foreign 
Income

Form 1040, Line 37
Form 1040, Line 20a 

minus 20b
Form 1040, Line 8b Form 2555, Lines 45, 50

Notes: 
Á This is the same definition that is used for premium tax credit eligibility. 
Á Tip:  To confirm your calculation of income for this exemption, you can open 

Form 8962 (PTC) and check the amount calculated by TaxWise on line 2a. 
(Remember to add dependent income only if that dependent had a tax-filing 
requirement.)



Problem:  Why is TaxWise Calculating a Penalty?
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TaxWise is calculating a shared responsibility payment, even though the 

taxpayer had an exemption all year. Make it stop!

TaxWise does not default to a penalty. Check the ACA Worksheet ða box is 

checked in error.

Reviewer Tip:

On every return, look at Line 61. 

Á Did everyone have coverage all year?  If so, make sure the box is checked.

Á Does anyone have no coverage and no exemption?  Make sure there is an 

amount on Line 61. 

Á Is a penalty appearing on Line 61 for a covered or exempt person? Check the ACA 

Worksheet



TaxWise ACA Worksheet
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Check to indicate that the 

individual had MEC all year.

Check to indicate that the individual had 

coverage in the Marketplace for at least 

one month. Also complete Form 8962.

Check to indicate the person had no coverage 

and no exemption for all 12 months. 
ÁDo not select ñNoneò for a person who was born or died 

during the year; coverage requirement applies only in 

FULL months alive. 

ÁDo not select ñNoneò if a person had coverage or an 

exemption for any month. 

Check to indicate that the individual 

qualifies for an exemption for at 

least one month. 

Also complete Form 8965.

Tricky! Check only the months where the 

person had no coverage and no exemption, 

i.e., the penalty months. 

TaxWise will check these boxes 

(based on DOB) to indicate people 

under age 18.



Problem:  Does this employer-sponsored plan qualify as MEC?
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Example  

My client had coverage at work. Apremium amount is listed on his W-2, Box 

12, DD. But he got a letter from his employer saying his coverage did not 

meet some minimum standard. 

Does the client still have MEC?

YES. If a person enrolls in coverage offered by an employer, it is MEC.         
(Rare exception: dental or vision insurance only) 

The letter probably said that the insurance was not minimum value (MV).  

This means that the plan is below the standard for employer coverage that 

would keep an employee from qualifying for PTC. 

The employee has the option to turn down a sub-MV plan and get PTC in 

the Marketplace. But if he takes the sub-MV plan, it still counts as 

insurance.



FAQs on Exemptions (Part I ïMarketplace)

ÅWhat is an ECN?

ïAn ECN is an òexemption certificate number.ó Itõs reported in Part I of 

Form 8965 for exemptions that were previously granted by the 

Marketplace. 

ïMarketplace exemptions require applications.

ïException:  If someone lived in a state that did not expand Medicaid, 

and the person applied for Medicaid and was found to be in the ògapó 

(below PTC eligibility), an exemption was granted automatically. 

ÅWhat if the taxpayer received an ECN but lost it?

ïThe client can call the Marketplace call center at 1-800-318-2596.

o Connecticut residents call: 1-855-805-4325 .

ïNote: 1095-As can be found in the taxpayerõs Marketplace account but 

ECNs that the client received are not in their accounts except for the 

ECN for a Medicaid coverage exemption. 
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What does an ECN look like?
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Pending exemptions

ÅIf someone on the tax return was uninsured and is not eligible for an exemption 

that is claimed directly on the tax return, screen them for eligibility for a hardship 

exemption from the Marketplace.
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ÅIf they are eligible, they need to mail an application (including documentation) to 

the Marketplace. (Connecticut residents ðcontact your own Marketplace)

ÅMark òpendingó on Form 8965, where it requests the ECN, and e-file! 

pendingBilly Joel xxx-xx-xxxx



Affordability Exemption

Which plan cost should be compared to household income when 

calculating the affordability of an offer of coverage?
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Household Income = AGI (line 37) + 

Tax-exempt interest (line 8b) +

Foreign income (F2555, lines 45 & 50)  +

Any pre-tax deduction for employer-sponsored coverage



Example: Affordability Exemption
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Sonia Reyes

Sonia Reyes:

Wages of $48,500 

They have no other 

income.

Sonia and Gilberto Reyes are Married Filing 

Jointly. They have two children, Marco and 

Gaby, who are their dependents and have no 

income. They live in Pennsylvania.


